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Dear Delegates, 

 

Welcome to the Model City Hall 2019 Economics committee! Speaking for all of those involved 

with MCH, I would like to formally welcome you to our committee and conference. My name 

is Cole Schankula and I will be your committee chair for this year, though I’ve been involved 

with MUN for quite a while, it is my first year as an MCH executive. 

 

No matter where you go, no matter what governmental level, economics shines through as a 

consistently pertinent, complex and divisive issue. Toronto is no exception. Our topics this year 

are relevant and interesting and will hopefully spark some awesome debate. 

 

Certain topics tend to go unnoticed in the grand scheme of attention, but still matter 

enormously to the ethos and well-being of the city. Toronto’s cultural health is one such thing. 

What can the city council do to help grow and sustain the unique and vibrant culture from an 

economic point of view? New governmental changes on the provincial level have resulted in 

massive changes which resonate down to the local. The overhaul of the OSAP system and 

other such economic changes have left many Torontonians wondering what they will do in the 

near future. As the local authority, the city council is looked to in order to help alleviate some 

such discomfort. Finally, the longstanding issue of economic inequality continues to loom over 

the cities head as a growing issue. The council itself has recognized it as one of, if not the 

prime issue plaguing the Torontonian economy. As you are now in the shoes of the council 

members, it is up to you to solve these problems in a way that is new and inventive, or to 

argue the status quo should you see fit.  

 

For years, Model City Hall has striven to create a conference where young adults are 

encouraged to share their point of view and spark real change. Municipal politics are too 

often shoved to the side and deemed unimportant and inconsequential. All of the resolutions 

which are passed in any of our committees will be passed along to the city council so that 

your voices can be heard. Most importantly though, we hope you have loads of fun, meet 

some interesting people and maybe even learn a thing or two!  

 

Best regards, 

Cole Schankula 
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Topic 1: Culture Hub  
 

Toronto is recognized both provincially and countrywide as a cultural capital of Canada. 

Home to abundant attractions and a thriving creative community that has spawned some of 

the biggest names in Canadian arts and music. 

 

With this in mind, last March, the city of Toronto decided to cut property taxes by 50% for 

some “culture hubs.” Toronto boasts relatively high commercial tax rates, at 2.34%, which 

tends to push less lucrative businesses out of the city. Representatives have claimed that this 

put stress on the creative communities of Toronto; businesses which bring in less capital on 

average, but which have a greater cultural impact. The city had originally conceived of the 

plan as a 30% property tax cut; however, upped it to 50% after some discussion and voting. It 

is estimated that less than 20 properties will be awarded a position in this subclass, meaning 

the actual reduction will be about 1.6 million dollars. Representatives of the city asserted that 

they would be following up on the progress of the plan and notifying the public of any 

pertinent updates come 2019. 

 

 
 

This all comes as a part of the larger “Economic Development & Culture Divisional Strategy” 

put forward by the Economic Development and Culture committee last year. The divisional 

strategy has four focus areas: Equity and Inclusion, Talent and Innovation, Space and Access 

and Operational Excellence. 
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This framework is aimed to guide the policy and programs which are created within these 

sectors. The committee should aim to tackle some of the outlined goals of the divisional 

strategy; including, but not limited to, the expansion of city-owned of space for the purpose of 

cultural interaction and “Enable the workforce to respond to new and future opportunities and 

challenges. 

 

Possible Discussion Questions: 

Was the proposed cut in ‘culture hubs’ property taxes necessarily the right move in Toronto? 

Is it a justified allocation of cuts or is there a better way the government can be implementing 

its cuts elsewhere e.g. the commercial space? What constitutes itself as an area that falls under 

the umbrella of a cultural hub that receives these cuts and how do we determine which of 

these hubs receive/don’t receive these cuts? 
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Topic 2: Governmental Cuts and Changes 
 

The current Premier of Ontario, Doug Ford, has implemented many cuts and changes to 

programs and sectors which have recently caught him in a flurry of debate. Included in these 

changes are cuts to OSAP, the government funded provincial education assistance program 

which aims to make post-secondary education more accessible. The changes to OSAP mean 

that many university and college students will be in trouble when it comes to paying their 

tuition. Furthermore, there is the issue of those who are currently in a massive amount of debt 

due to previous student loans. Toronto is home to two large universities, the University of 

Toronto and York University, as well as a few colleges of varying size. These institutions will 

undoubtedly be affected by such changes. In fact, the city has seen major protests in the past 

months regarding local students who will be impacted. Many people are demanding that the 

city takes some manners into their own hands and helps the local student population. 

 
 

The cost of living in Toronto is already quite high, ranking 35th out of 456 cities worldwide. In 

the wake of recent cuts, many lower-income households are questioning whether or not they 

will be able to sustain their residence in Toronto. Should housing and the cost of living 

become too expensive, many will choose to leave the city for more affordable areas; this could 

even mean losses of economic activity for the city. 

 

It is up to the committee to decide the most appropriate actions to take in regards to any 

changes which is made on a provincial level. Whether it be to support or oppose the choices 

of the provincial government. Some reaction in terms of local policy must occur in order to 

finally address the raging concerns of so many Torontonians. 
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Possible Discussion Questions: 

Is the cut in the educational sector a well-strategized move on the Ford government to tackle 

the province’s Debt? If so, was the implementation of such e.g. cuts in OSAP, the right specific 

cut in the educational sector or is there a better spot for the cuts to take place (to affect 

another party other than students)? What might have been another sector in which the Ford 

government could have made cuts instead of the educational sector? 

Finally, how can the government mitigate the current situation of high housing prices in the 

city?  
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Topic 3: Economic Disparity 
 

As a city, Toronto has continued to grow and expand. Its GDP is well above the national 

average and its economy shows little sign of slowing down. However, this does come at some 

cost, with Toronto also being one of the most economically unequal cities in the world. As 

countless numbers of new developments spring up around Toronto, many are left to wonder 

what will come of the now shrinking middle class. From this, are derived new divisions which 

are beginning to fracture the city. In a series of notes detailing key city issues, the city council 

wrote: “growth has been uneven across the city, which has contributed to increased inequality 

and economic disparities.” 

 

Experts assert that the growing wealth disparity will undoubtedly cause negative effects on the 

GDP of the city. As the middle class disappears to surrounding towns and cities (Mississauga, 

Brampton, Vaughn, Markham, etc.) With obvious other consequences like increases in 

violence, imprisonment, addiction and even obesity coming with it.
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Currently, Toronto has implemented certain tax and welfare programs 

which aim to alleviate the disparity. Progressive taxation and benefits for those who are middle 

to lower class are some which currently exist. Even still, the city has failed to eliminate many 

“hoods” and the number of homeless people is steadily rising as well, with an estimated 9200 

people sleeping on the streets each day. Many of the aforementioned programs are 

backlogged and inefficient, nearly 100,000 people are currently waitlisted for subsidized 

housing. 

 

Delegates must find a way to tackle this problem such that the city and all its occupants may 

thrive long-term. Whether that be changes to the taxation system, the introduction of new tax 

breaks or subclasses, or perhaps the overhaul of certain social programs. 
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Further Reading 

 

https://musiccanada.com/news/city-of-torontos-recently-released-economic-development-

and-culture-divisional-strategy-provides-framework-for-arts-culture-and-business-to-thrive/ 

 

https://www.toronto.ca/wp-content/uploads/2018/03/9803-edc-divisional-strategy.pdf 

 

https://www.thestar.com/news/city_hall/2018/02/12/toronto-council-backs-50-per-cent-

property-tax-reduction-for-culture-hubs.html 

 

https://www.thestar.com/news/city_hall/2018/02/12/toronto-council-backs-50-per-cent-

property-tax-reduction-for-culture-hubs.html 

 

https://www.fredvictor.org/facts-about-homelessness-in-toronto/ 

 

https://www.thestar.com/news/gta/2015/02/27/toronto-now-canadas-inequality-capital-

united-waystudy-shows.html  

 https://www.thestar.com/news/gta/2017/11/01/torontoregion-becoming-more-divided-along-

income-lines.html 
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