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Hello Delegates, 

My name is Drew Barot and it is my honour to welcome you on behalf of my Co-Chair Neelesh Thakur to this year’s 

Model City Hall conference. We will be your Chairs for the Economics committee, which is running for its 3rd year at 

the conference. The committee has always been a flagship of the conference, with an interesting and engaging 

debate last year. Delegates with any level of experience will no doubt find an interactive and realistic simulation of 

events on the day of.  

We have both participated in Model United Nations and been involved in Municipal Politics for quite some time. After 

attending many conferences and Chairing in the past, we are familiar with the rules associated with Model UN, and 

will attempt to make the conference flow smoothly. Delegates with questions pertaining to rules and procedures may 

email myself at drew.barot@gmail.com, but will no doubt be able to quickly learn on the day of the conference.  

This year, we will be addressing three major concerns that the Councillors of Toronto City Council are facing. These 

pertain to the current housing crisis, expansion of the Billy Bishop airport, and the overseeing of the Toronto budget. 

The last point will be the focus of delegates at the conference, as the Economics committee will focus on making 

Toronto financially stable and sustainable. The first and second issue address specific issues that the Council must 

take on in the immediate future.  

On the issue of housing, delegates must simply browse through a real estate listings site or open up realtor fliers to 

realize that prices of homes in Toronto have risen exponentially in recent years. It seems that monthly, the price of 

homes continues to rise. Councillors must consider what is causing these rises, how Toronto may react to them, and 

how to address the issue.  

Relating to the Billy Bishop extension, this is no doubt a controversial issue in the minds of many Canadians. As a 

project that will see little external funding from the Provincial and Federal government immediately, the burden of 

paying for a modification to Toronto’s downtown airport will fall on the city. With several other high-profile projects on 

the line, delegates must consider feasibility financially, and how it will impact residents.  

The last topic of creating a financially stable Toronto is one that delegates must address throughout the conference. 

Detailed in the section below, delegates will find a breakdown of how Toronto currently operates its budgets, and 

current streams of revenue. Delegates will be asked to find new ways to bring in more money for the city, to cut costs 

on projects, and to appropriate funds to different areas. Moreover, a few crises will also be addressed about these 

numbers.  

In all, the Economics committee this year hopes to be an interesting and engaging for all delegates. While economics 

may seem like a game of numbers, I assure you that this will be a small part of the debate. More important are the 

economic decisions Toronto makes for life in Canada’s fastest growing city in the coming years, seeing where money 

can be made and where to prevent loss in a qualitative as opposed to quantitative sense.  

We both look forward to seeing you on the day of the conference. Any questions about Topics 1 and 2 may be 

addressed to Neelesh and any concerns regarding Topic 3 may be addressed to me. Goodluck, 

Drew Barot 

 

TOPIC 1: The Housing Crisis 

 

Described as “worrying” and “concerning” by housing experts and banks, and “unsustainable” 

by the Governor of the Bank of Canada, the housing market in Canada’s biggest cities has 

become a major problem.  

 

The current housing market crisis in Toronto is one of the worst the country has faced. With 

housing costs skyrocketing in the last decade, living affordably in Toronto is becoming 
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increasingly impossible. Given current conditions, this issue is only getting worse. Young adults 

and newcomers to the city have been forced either into taking on high amounts of personal 

debt to afford overvalued property, or into living and commuting from the suburbs of the city. In 

fact, average Canadian household debt has reached an all-time high of $1.67 of debt for every 

dollar of disposable income it earns (Sorensen). As result, new homeowners are quickly turning 

away from owning a house and to renting or purchasing condominiums, which themselves are 

skyrocketing in price, only increasing the magnitude of the problem. Real estate in Canada’s 

largest city is becoming increasingly more sought-after and more valuable. 

 

Source: Canadian Real Estate Association 

 

Even more worrying still is that experts are still unsure about the cause of the issue.  

 

As a result, various solutions have been proposed to the increasingly unmanageable issue. For 

example, it has been said that the increase in foreign ownership of property has been the root 

cause, among others, of the skyrocketing home prices. Some experts argue that the increase in 

investment in Canadian properties has lead to the surge in prices. This is because many 

investors are turning to Canadian properties, notably new high-rise condos in the downtown 

core, as a means of investing rather than a place to live, putting them in competition with those 

looking for homes in major cities such as Vancouver or Toronto.  

 

Another cause has been identified as the cheap cost of debt. With the bank of Canada cutting 

interest rates in half down to 0.5% going into 2016. This lower interest rate is expected to boost 

economic growth by increasing borrowing, and consequently, spending. Unfortunately a 

consequence of this low cost of borrowing is that prospective homeowners are now given an 

incentive to borrow more, increasing the value of the mortgages they are taking on meaning 

they are able to purchase properties at a higher value. 

 

With Vancouver being Canada’s first major city to take any step toward trying to slow the rapid 

increase in property values, its attempt at a solution provides an opportunity for debate, and 

perhaps, a model for proposed resolutions. In fact, this solution has seen a 33% fall in home 

sales in September 2016 compared to the same month the year before, according to the Real 

Estate Board of Greater Vancouver. This has raised some controversy because it has been 

argued as unfairly discriminating against foreign buyers. In the summer of 2016, British 

Columbia introduced a 15% tax on the purchase of property by foreign buyers. Supporters of 

the tax say that it is a major step to curb a major issue and that it is a necessary solution. In fact, 

Christy Clark, the premier of BC said, “The prices were going up way too fast and if we helped 

slow that down, that’s good.” In contrast, however, some have argued this step does not go far 
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enough. They say significant tax should also be imposed on the owners of vacant properties as 

an incentive to decrease the amount of empty properties in high-demand areas of the city, a 

problem identified as a likely cause of the crisis. Despite the controversy, this plan has led to a 

significant decrease in property sales, at least for the time being. It should be considered 

whether such a proposal would be appropriate for the city of Toronto. 

 

Some other solutions include subsidising living expenses for residents who work and live in 

Toronto, creating incentives to increase the construction of properties in order to increase 

supply in the market, imposing a higher annual property tax rate for foreign investors, or 

enacting bylaws that require developers to incorporate affordable units into new developments. 

Today, affordable living in Toronto has become nearly impossible to find, and the prices of 

homes have increased to record levels. Delegates must weigh whether their solutions can 

appropriately benefit prospective home buyers struggling to afford living in Toronto, while also 

maintaining investment and growth in the city. 

 

Questions to consider: 

 

What is/are the cause(s) of the rapid rise of Toronto’s real estate prices? 

To what extent does the government of Toronto have a responsibility to its residents to ensure 

buying a home is affordable? 

What policies, if any, should the Toronto government implement to reduce the rate of home 

purchases? Are the effects of these policies detrimental to Toronto’s economic future? 

 

Further reading: 

http://www.macleans.ca/economy/economicanalysis/the-anatomy-of-a-housing-bubble/ 

http://creastats.crea.ca/natl/ 

http://creastats.crea.ca/treb/  

 

TOPIC 2: Toronto Billy Bishop Airport Extension 

In the five years since it was expanded, Toronto’s Billy Bishop Island airport (YTZ) has become 

one of Canada’s busiest and fastest growing airports. It has also become the topic of heated 

debate surrounding the issue of extending the airport’s runway to accommodate commercial 

jets. 

 

Source: 

http://www1.toronto.ca/City%20Of%20Toronto/Waterfront%20Secretariat/Shared%20Content

/Images/billy-bishop-wide.jpg   
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Billy Bishop airport, owned by Ports Toronto, provides an annual 2.5 million business travellers 

and more centrally-located residents of the city a more convenient alternative to the 

Mississauga-located Toronto Pearson Airport (Ports Toronto). In the early 2000s, the island 

airport was suffering significant losses due to its only destination being Ottawa on Air Canada. 

This is when Porter suggested using the Q400 turboprop planes at the airport. Porter was 

founded in 2006 by a Canadian entrepreneur. It flies the Q400 turboprop planes constructed by 

Bombardier which are extremely fuel-efficient and have allowed Porter to operate very 

profitably (Project YU). It has been estimated that the airport generates $2.1 billion in economic 

output each year and supporting 6,500 jobs (Ports Toronto). In July, 2015 a pedestrian tunnel 

was constructed to connect the city to the island airport in order to accommodate the 

increasing number of travellers. 

Currently, Porter, the primary airline that flies out of the island airport, is limited to regional flights 

due to the aircraft type it operates. In 2013 the airline was looking to fly the CS-100 jets out of 

Billy Bishop airport (CBC News). This would allow the airline to fly to more destinations including 

Vancouver and Caribbean countries. What this meant, however, was that the airport runway 

would have to be extended to accommodate the aircraft. Porter expressed its interest in buying 

the CS-100 jets produced by Bombardier, a canadian aerospace and transportation company 

based in Montreal, on the condition that the airport be extended to accommodate the landing 

and takeoff distances required by these jets. Bombardier employs thousands of Canadians 

across the country and has been the recipient of significant federal funding over the years. This 

purchase could potentially be worth $2.29 billion USD (The Canadian Press). Porter’s original 

request was for a 168-metre extension at either end, but this request was later increased to a 

200-metre extension at each end of the runway. 

 

Supporters have argued that there will be a significant economic benefit as a result of the 

extension. They claim that an expansion will lead to much-needed job creation in the downtown 

area. In addition, an expansion would directly lead to an increase economic activity as more 

travellers will be passing through downtown Toronto. This has the potential to greatly benefit the 

city because of the potential increase in tourism and business that can be conducted in the city 

thanks to the second airport in the downtown. Also the support this expansion will give to Porter 

and Bombardier, both Canadian companies, will lead to significant job increases and make 

them more competitive globally. Furthermore, it has been claimed that an expansion will lead to 

further investment in the city.  

 

That said, there has been a vocal opposition to the expansion coming primarily from downtown 

Toronto. Critics of the expansion have cited increases in traffic, pollution and noise as the 

primary negative consequences of the expansion. Urban experts have claimed that any 
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expansion of the airport will lead to negative impacts on the revitalisation of Toronto’s 

waterfront, an endeavour Council and the mayor have committed to and which currently 

represents a significant taxpayer investment. Further, they argue that the increase in noise 

caused by jet engines flying into and out of the airport will have negative consequences on the 

residents of the downtown area. However, some experts believe that the CS-100 jets will not 

lead to significant noise pollution (Owram). In fact, Robert Deluce, Porter CEO, has said, “We 

believe the CS100 is the perfect aircraft for the next stage of our growth for many reasons, not 

the least of which is that it is the quietest commercial jet in production” (The Canadian Press). In 

addition, the increase in traffic on Toronto’s already-congested roads caused by the increase in 

travel will be detrimental to the city. In November 2015 the Federal government announced it 

would not move to support any expansion of the airport.  

 

Delegates should examine whether the suggested economic benefits of extending the airport 

runway would outweigh the argued impact on the surrounding community. Due to the nature of 

the Tripartite Agreement, which leases the airport until 2033 and outlines the type and size of 

aircraft flying out of the airport, any amendments to the agreement would require the consent of 

Ports Toronto, the city of Toronto, and the Federal Government. That said, delegates must 

remember only the assent of the city of Toronto is in question here, and keep in mind Toronto’s 

government can petition and lobby Parliament and Ports Toronto to reexamine the issue; 

support from City Council would greatly advance any expansion. 

 

Questions to consider: 

 

Do Toronto and its residents benefit from any expansion? 

What are the consequences of extending the Island airport? How might they be lessened? 

 

Further reading: 

http://www.portstoronto.com/airport.aspx  

http://www.projectyu.ca/billy-bishop-expansion-the-two-sides-of-the-story/#_ftn1 

 

 

 


